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receive funding. A Federal matching
ratio will be established for each grant-
ee in accordance with the statutory re-
quirement that the highest ratios be
established for neighborhoods having
the greatest degree of economic dis-
tress or the smallest number of house-
holds.

(b) Administrative costs. The Secretary
may use no more than 5 percent of the
funds appropriated for the program for
administrative or other expenses in
connection with the program.

§ 594.17 General criteria for competi-
tive selection.

(a) Criteria. HUD will use the fol-
lowing general criteria for selecting
and ranking applications for all com-
petitions for John Heinz Neighborhood
Development Program funds. The rel-
ative values for the criteria will be in-
dicated in each NOFA:

(1) The degree of economic distress
and the benefit to low- and moderate-
income residents of the neighborhood;

(2) The past performance in carrying
out eligible activities, and staff capa-
bility;

(3) The quality of the Management/
Business Plan;

(4) The evidence of coordination and
resident participation; and

(5) The quality of the strategy to in-
crease the capacity of the organization
and the strategy developed for meeting
long-term financial needs.

(b) Geographic diversity. The Depart-
ment also reserves the right to fund ap-
plicants in other than rank order, for
the purpose of achieving geographic
balance.

Subpart D—Award and Use of
Grant Amounts

§ 594.20 Submission procedures.
(a) Use of NOFAs. The Department

will publish a Notice of Funding Avail-
ability (NOFA) in the FEDERAL REG-
ISTER for each funding competition
under this program, indicating the ob-
jective of the competition; the amount
of funding available; the application
procedures, including the eligible ap-
plicants and activities to be funded;
and any special conditions applicable
to the competition, including the re-
quirements for the match. The NOFA

also will describe the maximum points
to be awarded under each evaluation
criterion, for the purpose of ranking
applications, and any special factors to
be considered in assigning the points to
each criterion.

(b) Applications shall be submitted in
accordance with the time, place, and
content described in the NOFA.

(Approved by the Office of Management and
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§ 594.23 Approval and certification
procedures.

(a) Approval of application. HUD’s ac-
ceptance of an application for review
does not imply a commitment to pro-
vide funding. HUD will provide notifi-
cation of whether a project will be
funded in accordance with the criteria
and procedures set out in the applica-
ble NOFA.

(b) Certifications. In the absence of
independent evidence that tends to
challenge in a substantial manner the
certifications made by the applicant
pursuant to § 594.30, the required cer-
tifications will be accepted by HUD.

However, if independent evidence is
available that tends to challenge in a
substantial manner an applicant’s cer-
tification, HUD may require further in-
formation or assurances to be sub-
mitted in order to determine whether
the applicant’s certification is satisfac-
tory.

§ 594.25 Project administration.
Project administration will be gov-

erned by the terms of the grant agree-
ment.

§ 594.28 Environmental reviews.
(a) For all proposed actions or activi-

ties that are not considered categori-
cally excluded under 24 CFR 50.20, HUD
will perform the appropriate environ-
mental reviews under the National En-
vironmental Policy Act (NEPA).

(b) Whether the action or activity is
categorically excluded from NEPA re-
view or not, HUD will comply also with
other applicable requirements of envi-
ronmental statutes, Executive Orders,
and HUD standards listed in 24 CFR
50.4. The environmental reviews will be
performed before award of a grant.
Grantees shall adhere to all assurances
applicable to environmental concerns
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